BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Balance Sheet as at 31 December 2002

The figures have not been audited.

	
	
	As at 31/12/2002
	
	As at 31/12/2001

	
	
	RM’000
	
	RM’000

	Property, plant and equipment
	364,592
	
	368,906

	Land and development expenditure
	78,288
	
	131,634

	Investments  
	6
	
	6

	Long term receivable
	12,826
	
	-

	
	
	
	
	

	Current assets
	
	
	

	
	Inventories
	42,820
	
	47,333

	
	Development properties
	539,672
	
	510,026

	
	Trade receivables
	43,700
	
	39,423

	
	Other receivables, deposits & prepayment
	7,552
	
	47,600

	
	Amount due from associated company
	434
	
	433

	
	Tax recoverable
	40,906
	
	2,237

	
	Marketable securities
	60,218
	
	45,405

	
	Short term deposits
	220,090
	
	175,943

	
	Cash and bank balances 
	18,568
	
	14,157

	
	
	973,960
	
	882,557

	
	
	
	

	Current liabilities
	
	
	

	
	Trade payables
	32,683
	
	59,251

	
	Other payables
	24,258
	
	23,567

	
	Provision for back dated wages
	500
	
	500

	
	Term loans
	259
	
	-

	
	Taxation
	21,009
	
	24,924

	
	
	78,709
	
	108,242

	
	
	
	
	

	Net current assets
	895,251
	
	774,315

	
	
	
	
	

	
	
	1,350,963
	
	1,274,861

	
	
	
	
	

	Share capital
	476,378
	
	476,378

	Reserves
	
	
	

	
	Share premium
	242,714
	
	242,714

	
	Reserve on consolidation
	5,410
	
	4,794

	
	Retained profits
	436,297
	
	353,331

	
	
	684,421
	
	600,839

	
	
	
	
	

	Shareholders’ funds
	1,160,799
	
	1,077,217

	Minority interest
	147,792
	
	150,261

	
	1,308,591
	
	1,227,478

	Non current liabilities
	
	
	

	
	Hire purchase creditors
	695
	
	185

	
	Provision for retirement benefits
	4,462
	
	3,978

	
	Other long term provisions
	16,833
	
	20,899

	
	Term loans
	1,940
	
	-

	
	Deferred taxation
	18,442
	
	22,321

	
	
	1,350,963
	
	1,274,861

	
	
	
	

	Net tangible assets per share (RM)
	2.44
	
	2.26


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report.

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Income Statement for the year ended 31 December 2002

The figures have not been audited.

	
	
	Individual quarter
	
	Cumulative quarters

	
	
	Current quarter to 31/12/2002
	
	Preceding year quarter to 31/12/2001
	
	Current year to 31/12/2002
	
	Preceding year to 31/12//2001

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	128,902
	
	56,458
	
	351,545
	
	262,915

	Investment income
	
	-
	
	-
	
	421
	
	422

	Other income
	
	2,603
	
	6,197
	
	15,325
	
	16,939

	
	
	
	
	
	
	
	
	

	Operating profit before finance cost, depreciation and amortisation, income tax and minority interests
	
	24,535
	
	31,747
	
	87,571
	
	103,522

	Finance costs
	
	(40)
	
	(11)
	
	(74)
	
	(329)

	Depreciation and amortisation
	
	(6,844)
	
	(6,441)
	
	(25,707)
	
	(25,289)

	Profit before exceptional items
	
	17,651
	
	25,295
	
	61,790
	
	77,904

	Write-back of allowance for diminution in value of marketable securities
	
	3,541
	
	4,930
	
	2,597
	
	5,952

	Additional compensation from compulsory acquisition of land
	
	-
	
	-
	
	507
	
	-

	Allowance for impairment of plant and machinery
	
	(3,880)
	
	-
	
	(3,880)
	
	-

	Goodwill written off 
	
	(1,651)
	
	-
	
	(1,651)
	
	-

	Loss on disposal of unquoted investment in an associated company
	
	-
	
	-
	
	-
	
	(4,682)

	Allowance for write down in value of freehold land
	
	-
	
	(84,262)
	
	-
	
	(84,262)

	Profit / (loss) from operations
	
	15,661
	
	(54,037)
	
	59,363
	
	(5,088)

	Share of results of associated companies
	
	-
	
	50
	
	-
	
	8,163

	Profit / (loss) before taxation
	
	15,661
	
	(53,987)
	
	59,363
	
	3,075

	Taxation
	
	34,592
	
	(9,904)
	
	24,667
	
	(27,950)

	Profit / (loss) after taxation
	
	50,253
	
	(63,891)
	
	84,030
	
	(24,875)

	Minority interests
	
	2,124
	
	1,619
	
	2,366
	
	5,726

	Net profit / (loss) for the period
	
	52,377
	
	(62,272)
	
	86,396
	
	(19,149)

	
	
	
	
	
	
	
	
	

	Earnings / (Loss) per share – Basic (sen)
	
	10.99
	
	(13.07)
	
	18.14
	
	(4.02)

	Earnings / (Loss) per share – Diluted (sen)
	
	10.99
	
	(13.07)
	
	18.14
	
	(4.02)

	
	
	
	
	
	
	
	
	


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report. 

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Statement of Changes in Equity for the year ended 31 December 2002

The figures have not been audited.

	
	Share capital
	Non-distributable
	Distributable
	
	Total

	
	
	Share premium
	Reserve on consolidation
	Retained profits
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Balance as at 1 January 2001
	
	
	
	
	
	

	· As previously reported
	476,378
	242,714
	4,794
	376,522
	
	1,100,408

	· Prior year adjustments : 
	
	
	
	
	
	

	2000 proposed final dividend
	-
	-
	-
	5,145
	
	5,145

	Deferred tax
	-
	-
	-
	(7,183)
	
	(7,183)

	Minority interest
	-
	-
	-
	3,141
	
	3,141

	
	
	
	
	1,103
	
	1,103

	
	
	
	
	
	
	

	· As restated
	476,378
	242,714
	4,794
	377,625
	
	1,101,511

	
	
	
	
	
	
	

	Net loss for the year ended 31 December 2001
	
	
	
	
	
	

	· As previously reported
	-
	-
	-
	(16,509)
	
	(16,509)

	· Prior year adjustments : 
	
	
	
	
	
	

	Deferred tax
	-
	-
	-
	(4,690)
	
	(4,690)

	Minority interest
	-
	-
	-
	2,050
	
	2,050

	
	-
	-
	-
	(2,640)
	
	(2,640)

	
	
	
	
	
	
	

	· As restated
	-
	-
	-
	(19,149)
	
	(19,149)

	2000 final dividend paid
	-
	-
	-
	(5,145)
	
	(5,145)

	Balance as at 31 December 2001
	476,378
	242,714
	4,794
	353,331
	
	1,077,217

	
	
	
	
	
	
	

	Balance as at 1 January 2002
	
	
	
	
	
	

	· As previously reported
	476,378
	242,714
	4,794
	356,583
	
	1,080,469

	· Prior year adjustments : 
	
	
	
	
	
	

	2001 proposed final dividend
	-
	-
	-
	3,430
	
	3,430

	Deferred tax
	-
	-
	-
	(11,873)
	
	(11,873)

	Minority interest
	-
	-
	-
	5,191
	
	5,191

	
	-
	-
	-
	(3,252)
	
	(3,252)

	
	
	
	
	
	
	

	· As restated
	476,378
	242,714
	4,794
	353,331
	
	1,077,217

	
	
	
	
	
	
	

	Net profit for the year ended 31 December 2002
	-
	-
	-
	86,396
	
	86,396

	Write-back of reserve on consolidation
	-
	-
	616
	-
	
	616

	2001 final dividend paid
	-
	-
	-
	(3,430)
	
	(3,430)

	Balance as at 31 December 2002
	476,378
	242,714
	5,410
	436,297
	
	1,160,799

	
	
	
	
	
	
	


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report. 

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Cash Flow Statement for the year ended 31 December 2002 

The figures have not been audited.

	
	Financial year ended

	
	31/12/2002
	
	31/12/2001

	
	RM’000
	
	RM’000

	Operating activities
	
	
	

	· Net profit / (loss) for the year
	86,396
	
	(19,149)

	· Adjustments for non-cash and non-operating items 
	(5,788)
	
	113,494

	· Operating profit before changes in working capital
	80,608
	
	94,345

	· Changes in working capital
	
	
	

	· Net change in current assets
	12,493
	
	(64,301)

	· Net change in current liabilities
	(22,478)
	
	(22,006)

	
	70,623
	
	8,038

	· Net changes in land and development expenditure 
	49,519
	
	(6,221)

	· Deferred liabilities incurred
	(4,066)
	
	1,729

	· Tax paid
	(22,887)
	
	(15,488)

	Net cash flow from / (used in) operating activities
	93,189
	
	(11,942)

	
	
	
	

	Investing activities 
	
	
	

	· Proceeds from disposal of marketable securities
	1,297
	
	-

	· Proceeds from sale of property, plant and equipment
	216
	
	467

	· Net proceeds from disposal of unquoted investment in an associated company
	-
	
	25,959

	· Purchase of property, plant and equipment
	(16,412)
	
	(20,364)

	· Purchase of subsidiaries
	(18,643)
	
	-

	· Purchase of marketable securities
	(13,409)
	
	-

	· Dividend income
	421
	
	439

	· Interest income
	9,331
	
	10,486

	Net cash flow (used in) / from investing activities
	(37,199)
	
	16,987

	
	
	
	

	Financing activities
	
	
	

	· Repayment of short term borrowings 
	-
	
	(70,000)

	· Repayment of term loans
	(30)
	
	-

	· Dividend paid
	
	
	

	· to shareholders of the Company
	(3,430)
	
	(5,145)

	· to minority shareholders 
	(3,630)
	
	(3,264)

	· Interest paid
	(74)
	
	(329)

	· Payment of hire purchase liabilities
	(268)
	
	(123)

	Net cash flow used in financing activities
	(7,432)
	
	(78,861)

	
	
	
	

	Net change in cash and cash equivalents
	48,558
	
	(73,816)

	Cash and cash equivalents at 1 January
	190,100
	
	263,916

	
	238,658
	
	190,100

	Less : Bank balances not available for use
	(23,959)
	
	(4,087)

	Cash and cash equivalents at 31 December
	214,699
	
	186,013

	
	
	
	

	Cash and cash equivalents comprise of : -
	
	
	

	Short term deposits
	199,547
	
	175,943

	Cash and bank balances
	15,152
	
	10,070

	
	214,699
	
	186,013


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report. 

Notes to the interim financial report 

1. Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting and the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The financial statements of the Group and Company are prepared in accordance with the applicable approved accounting standards in Malaysia and provisions of the Companies Act, 1965. The new applicable approved accounting standards adopted in these financial statements are as follows : -

· Retrospective application 

Comparative figures have been adjusted and extended to conform with changes in presentation due to the requirements of the following new MASB Standards that have been applied retrospectively:

· MASB 19 “Events After Balance Sheet Date”

· MASB 20 “Provisions, Contingent Liabilities and Contingent Assets”

· MASB 22 “ Segment Reporting”

· MASB 25 “Income Taxes”

· Prospective application from 1 January 2002

· MASB 21 “Business Combinations”

· MASB 23 “Impairment of Assets”

· MASB 24 “ Financial Instruments: Disclosure and Presentation”

With the exception of MASB Standards 19 and 25, there are no changes in accounting policy that affect net profit for the year as a result of the adoption of the above standards in these financial statements as the Group was already following the recognition and measurement principles in those standards.

The changes in accounting policies have been accounted for retrospectively and the effects on the Group’s financial statements are as follows : -

	
	As previously reported
	Effect of change in policy
	As restated

	
	RM'000
	RM'000
	RM'000

	Group
	
	
	

	At 1 January 2001
	
	
	

	- Retained earnings
	376,522
	(612)
	375,910

	- Minority interests
	162,656
	(3,141)
	159,515

	- Deferred taxation
	14,319
	7,183
	21,502

	- 2000 Proposed final dividend
	5,145
	(5,145)
	-

	
	
	
	

	Three months ended 31 December 2001
	
	
	

	- Net loss for the period
	(63,044)
	(847)
	(63,891)

	- Tax expense
	9,057
	847
	9,904

	- Minority interests
	1,249
	370
	1,619

	
	
	
	

	Year ended 31 December 2001
	
	
	

	- Net loss for the year
	(16,509)
	(2,640)
	(19,149)

	- Tax expense
	23,260
	4,690
	27,950

	- Minority interests
	3,676
	2,050
	5,726

	- 2000 Proposed final dividend paid in 2001
	-
	(5,145)
	(5,145)

	- 2001 Proposed final dividend
	(3,430)
	3,430
	-

	
	
	
	

	At 31 December 2001
	
	
	

	- Retained earnings 
	356,583
	(3,252)
	353,331

	- Minority interests
	155,452
	(5,191)
	150,261

	- Deferred taxation
	10,448
	11,873
	22,321

	- 2001 Proposed final dividend
	3,430
	(3,430)
	-


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001.

2. Audit report of preceding annual financial statements

The audit report of the Group’s financial statements for the year ended 31 December 2001 was not qualified.

3. Seasonality or cyclicality of interim operations

Demand for properties is generally dependent on the national economic environment. Demand for chipboards and related products are cyclical and also affected by national as well as regional and global economic conditions.

4. Exceptional items 

The items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence have been included in the interim financial statements. 

5. Change in estimates 

There are no changes in estimates of amounts which have a material effect in the current interim period.

6. Issuance and repayment of debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the year ended 31 December 2002.  

7. Dividends paid

On 5 August 2002 the Company paid an amount of RM3,429,922 in respect of final dividend of 1 sen per share less income tax of 28% for the year ended 31 December 2001.

8. Segment revenue and results

The Group’s business segment report for the year ended 31 December 2002 and 31 December 2001 are tabled below. 

	
	Segment revenue
	
	Segment results

	
	Current year to 31/12/2002
	
	Preceding year to 31/12/2001
	
	Current year to 31/12/2002
	
	Preceding year to 31/12/2001

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Property development
	153,780
	
	91,933
	
	18,499
	
	(42,056)

	Manufacturing
	164,591
	
	138,611
	
	28,155
	
	22,266

	Property investment
	20,621
	
	18,420
	
	6,571
	
	4,095

	Property management services
	6,403
	
	8,438
	
	(132)
	
	(615)

	Investment
	1,297
	
	-
	
	5,937
	
	10,784

	Recreation
	4,853
	
	5,513
	
	333
	
	438

	
	351,545
	
	262,915
	
	59,363
	
	(5,088)


9. Valuations of property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation, amortisation and impairment loss.  

10. Material events subsequent to the year ended 31 December 2002 

On 11 January 2003 the Company announced that its wholly-owned subsidiary, Freedom Estates Sdn Bhd, had entered into a conditional Sales and Purchase Agreement with Sri Kenanga Development Sdn Bhd (“Sri Kenanga”) for the proposed acquisition of 3 pieces of land measuring approximately 11.5 acres located in Mukim Batu and in the State of Wilayah Persekutuan, for a total cash consideration of RM33,151,877. The proposed acquisition is subject to approval from the Foreign Investment Committee (”FIC”).  

Other than the above proposed acquisition, there are no items, transactions or events of a material and unusual nature which have arisen from 31 December 2002 to the date of this announcement which would substantially affect the financial results of the Group for the year ended 31 December 2002.  

11. Changes in the composition of the Group during the year ended 31 December 2002

On 9 May 2002, the Company’s subsidiary, Mieco Chipboard Berhad acquired the entire issued and paid-up share capital of Tudor Capital Sdn. Bhd. comprising 2 ordinary subscribers’ shares of RM1.00 share each, for cash at par. 

On 22 November 2002, the Company announced the following proposed acquisitions : -

a) the entire issued and paid-up share capital of South-Pacific Triumph (M) Sdn Bhd comprising 1,677,900 ordinary shares of RM1.00 share each, for a total cash consideration of RM3,919,000; and

b) the entire issued and paid-up share capital of Aliran Danau Sdn Bhd comprising 100,000 ordinary shares of RM1.00 share each, for a total cash consideration of RM12,825,975. 

These proposed acquisitions are awaiting approval from the FIC.

Also on the same day, Mieco Chipboard Berhad entered into a conditional Sale and Purchase Agreement to acquire the entire issued and paid-up share capital of Aspire Benchmark Sdn Bhd comprising 888,200 ordinary shares of RM1.00 share each, for a total cash consideration of RM1,923,000. This transaction has been approved by the FIC and has been completed.   

Apart from the above proposed acquisitions, there were no other changes in the composition of the Group for the year ended 31 December 2002.  

12. Changes in contingent liabilities and contingent assets 

The Group reported a contingent liability of RM8.466 million as at 31 December 2001 in respect of tax liability not provided for by a subsidiary, as the Board believes that the tax assessed is excessive and has no legal basis. Pending the appeal to the Inland Revenue Board, the amount of RM8.466 million has been paid so as not to incur a late payment penalty. The payment is taken up in the current period as tax recoverable in the balance sheet.  

Additional information required by the KLSE Listing Requirements

1. Review of performance 

Quarter on Quarter review

Group revenue for the quarter under review of RM128.902 million was 128% or RM72.444 million higher than the RM56.458 million for the same quarter in 2001. This was mainly due to better sales from both the property and manufacturing divisions. Revenue in the last quarter of 2002 was boosted by the completion of sale of Seremban 2 commercial land for RM50.5 million as well as income from ongoing projects in Bukit Bandaraya, Kuala Lumpur.  

Group profit before exceptional items for the quarter under review of RM17.651 million was 30% or RM7.644 million lower than profit of RM25.295 million for the same quarter in 2001 due to write-back for overprovision of project costs in the last quarter of 2001. The manufacturing division reported RM8.833 million profit before exceptional items for the quarter under review, 28% or RM1.947 million higher than the profit of RM6.886 million for the same quarter in 2001 due to cost savings arising from improved manufacturing and operational efficiency. In the quarter under review, the manufacturing division made allowances for impairment of plant and machinery of RM3.88 million and for diminution in value of marketable securities of RM1.099 million. 

Profit before taxation of RM15.661 million was RM69.648 million higher than pre-tax loss of RM53.987 million for the same quarter in 2001 due largely to an allowance of RM84.262 million for the write-down in value of the Seremban 2 commercial land in 2001.

Year on Year review

The Group reported RM351.545 million in revenue for the year under review, 34% or RM88.63 million higher than the RM262.915 million reported for 2001. Apart from the above-mentioned sale of Seremban 2 commercial land, revenue from the property division of RM185.657 million was 49% or RM61.353 million higher due largely to the sales of higher-end properties in Bukit Bandaraya, Kuala Lumpur, which mitigated lower sales of properties by a subsidiary in Johor. Revenue from the manufacturing division of RM164.591 million for the year under review was 19% or RM25.98 million higher than the preceding year’s due to higher demand for chipboards in the domestic market.

Group profit before exceptional items of RM61.79 million for the year under review was 21% or RM16.114 million lower than the profit of RM77.904 million a year ago due to lower profits from the property division. Profit from the property division of RM28.439 million for the year under review was 47% or RM25.505 million below profit of RM53.944 million a year ago due to the inclusion of write-back of project cost overprovisions a year ago. The manufacturing division reported substantial improvement in profit of 46% or RM10.092 million over the RM22.066 million a year ago, due largely to improved operational efficiency and sale of higher margin products in the domestic market. 

Group pre-tax profit of RM59.363 million was RM56.288 million higher than profit of RM3.075 million a year ago, largely due to the allowance of RM84.262 million for write-down in value of Seremban 2 commercial land and RM4.682 million loss on disposal of associated company in 2001.

2.  Material change in profit before taxation for the quarter against the immediate preceding quarter 

As a result of marking to market the carrying values of marketable securities, the results of the third quarter of 2002 were reduced by additional RM13.593 million allowance for diminution in value of marketable securities, whereas the last quarter of 2002 saw an increase of RM3.541 million in profit due to the write-back of this allowance.  

The manufacturing division’s profit before taxation decreased to RM3.531 million in the current quarter from RM9.029 million in the preceding quarter mainly attributable to allowances for impairment of plant and machinery of RM3.88 million and for diminution in value of marketable securities of RM1.099 million. 

3.  Prospects for the current financial year

Market confidence and sentiments in the current year are very much affected by the war tensions in Asia and the Middle East and global economic uncertainties. Despite competitive and challenging market conditions in both property and manufacturing divisions, the Group hopes to achieve a favourable performance in the current year by continuing efforts to enhance operational efficiency. Current year prospects are also to a large extent, dependent on domestic demand driven by the Malaysian government’s measures to stimulate and sustain economic recovery.  

4. Variance of actual profit from forecast profit

The Company did not provide any profit forecast in a public document and therefore, this note is not applicable.

5. Tax charge / (credit)

	
	Current quarter to
	
	Year to
	

	
	31/12/2002
	
	31/12/2002
	

	
	RM’000
	
	RM’000
	

	In respect of the current year
	
	
	
	

	- Malaysian income tax
	2,374
	
	10,155
	

	- Foreign tax
	186
	
	581
	

	
	2,560
	
	10,736
	

	In respect of prior years
	
	
	
	

	- Malaysian income tax
	(394)
	
	(391)
	

	
	(394)
	
	(391)
	

	Deferred taxation
	
	
	
	

	- Malaysian income tax
	(6,655)
	
	(4,928)
	

	- Foreign tax
	(3)
	
	16
	

	
	(6,658)
	
	(4,912)
	

	
	
	
	
	

	Current tax charge / (credit)
	(4,492)
	
	5,433
	

	Effective tax rate
	-
	
	9%
	

	Tax recoverable
	(30,100)
	
	(30,100)
	

	Net tax credit
	(34,592)
	
	(24,667)
	


There is no tax charge in the current quarter mainly due to the reversal of deferred tax no longer needed.

The Group’s effective rate of 9% is lower than the statutory rate of 28% for the year ended 31 December 2002.  This was mainly due to the utilization of reinvestment allowances and the allowance for write down in value of freehold land previously not deductible for tax, now realised upon disposal.

The tax recoverable as shown above represents Section 110 set-off in respect of dividend income received from subsidiary companies. Hence, the Group has a net tax credit in the income statement of RM24.667 million.

6.  Sale of unquoted investments and / or properties 

There were no sales of unquoted investments or properties outside the ordinary course of business for the year ended 31 December 2002 except for the disposal of Seremban 2 freehold commercial land which was completed on 31 October 2002.    

7. Marketable securities

(a)  Total purchases and sales of marketable securities : -

	
	Current quarter to 31.12.2002
	Year  

to 31.12.2002

	
	RM’000
	RM’000

	Total purchases
	13,409
	13,409

	Total sale proceeds
	-
	1,297

	Total profit on sales
	-
	104


(b) Total investment in marketable securities as at 31 December 2002 : -

	Total investments at cost 
	177,121

	Total investments at carrying value (after allowance for diminution in value)
	60,218

	Market value
	60,218


8. Status of corporate proposal 

Private placement and Employee Share Option Schemes


On 15 April 2002, the Company announced its proposals to undertake : - 

(i)    a private placement (“private placement”) of up to 47,637,000 new ordinary shares of RM1.00 each in the Company representing not more than 10% of the existing issued and paid-up share capital of the Company ; and 

(ii) an employee share option scheme (“ESOS”) for the eligible employees and executive directors of the Company and its subsidiaries, for which the total number of new ordinary shares of RM1.00 each in the Company to be offered shall not, in aggregate, exceed 10% of the total issued and paid-up share capital of the Company at any one time.

On the same day, the Company’s subsidiary, Mieco Chipboard Berhad also announced its proposal to undertake an employee share option scheme for the eligible employees and executive directors of the Mieco Chipboard Berhad group. The total number of new ordinary shares of RM1.00 each in the Company to be offered under this ESOS shall not, in aggregate, exceed 10% of the total issued and paid-up share capital of Mieco Chipboard Berhad at any one time.

The Company and Mieco Chipboard Berhad have obtained all the necessary approvals from the various regulatory authorities and shareholders for the above proposals. On 8 January 2003, the Securities Commission approved the extension of time until 30 June 2003 for the implementation of the private placement. The effective date of both ESOS is 13 August 2002. Both ESOS have not been implemented.

9. Group borrowings and debt securities

Details of the Group’s borrowings as at 31 December 2002 are as follows : -

	
	Current
	
	Non current

	
	RM’000
	
	RM’000

	Term loans (secured)
	259
	
	1940

	Hire purchase creditors
	382
	
	695

	Total
	641
	
	2,635


10. Off balance sheet financial instruments 

There are no off balance sheet financial instruments as at the date of this report. 

11. Changes in material litigation 

The Group is not engaged in any material litigation as at the date of this report. 

12. Dividend

At the forthcoming annual general meeting this year on a date which will be announced later, a first and final dividend of 1.5 sen per share on 476,378,039 ordinary shares, less income tax at 28%, amounting to RM5,144,883 (31.12.2001 : RM3,429,922) will be proposed for shareholders’ approval. These financial statements will not reflect this final dividend which will only be accrued as a liability upon shareholders’ approval until paid. This represents a change in accounting treatment from that of prior years as explained in Note 1 Basis of preparation.

13. Earnings per share

	Basic earnings per share
	Individual quarter
	
	Cumulative quarter

	
	Current year
	
	Preceding year
	
	Current year
	
	Preceding year

	
	quarter to
	
	quarter to
	
	to
	
	to

	
	31/12/2002
	
	31/12/2001
	
	31/12/2002
	
	31/12/2001

	
	
	
	
	
	
	
	

	Net profit / (loss) for the period  (RM’000)
	52,377
	
	(62,272)
	
	86,396
	
	(19,149)

	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue (‘000)
	476,378
	
	476,378
	
	476,378
	
	476,378

	
	
	
	
	
	
	
	

	Basic earnings / (loss) per share (sen)
	10.99
	
	(13.07)
	
	18.14
	
	(4.02)


The Group has not granted any options and other contracts that may entitle its holder to convert into ordinary shares and therefore, dilutive to its basic earnings per share.

BY ORDER OF THE BOARD

BANDAR RAYA DEVELOPMENTS BERHAD

Ho Swee Ling

Company Secretary

Kuala Lumpur
28 February 2003
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